Transitioning lllinois to

Clean Energy & EVs

July 13, 2023
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Highly qualified workforce

Illinois leads in
automotive industry
talent

1 St highest workforce

productivity in the Midwest

2 n d largest automotive

assembly employee base in
the Midwest
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Clean, reliable power

2nd

in US for total in US for power
production of reliability
renewable / low-

Illinois can provide
companies with clean,
reliable energy sources

carbon energy
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Y / /4

lllinois is already home to some of the world’s most
innovative players across the EV ecosystem

Legacy OEMs Recent investors

Battery start-ups
ANOVIOMN

(D LION ELECTRIC

EM RIVIAN
o~ Teci
NAYVISTAR EVBGX
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Robust logistics networks

Illinois has unparalled
infrastructure and
expansive transportation
networks

2nd

in US for largest
import and export port
by value (O’'Hare)

1St

in US for freight
volume by rail

in US for number
of interstate miles

State of lllinois’
Commitment



https://rivian.com/newsroom/media
https://www.aar.org/wp-content/uploads/2023/03/AAR-State-Rankings-2021.pdf
https://urldefense.com/v3/__https:/linkprotect.cudasvc.com/url?a=https*3a*2f*2fustradenumbers.com*2fports*2f&c=E,1,DPBAzYsweGoltJLp4J2as4W9KcauQpMdH_h1KPhysGjw1AU2S2bIZ5SB92YJvJSR_xWzj_NCGkalbYOwdg9U6H4g7hXTURZRL1HnckmXuPJltuwsojyoMNAu&typo=1__;JSUlJSU!!EIXh2HjOrYMV!alKKiVy_d8N89HfGJL7wWYuJ6U7j4NdvVvoqvBnC-Go6XwsTJ7GJ3m6i64HJEIpTqT6FrX64wApS0o3QGwHU69dRH-Ex59mbTgTFzHOAZg$
https://idot.illinois.gov/transportation-system/Network-Overview/highway-system/index#:~:text=In%20all%2C%20there%20are%202%2C185,accessible%20across%20the%20entire%20state
https://idot.illinois.gov/transportation-system/Network-Overview/highway-system/index#:~:text=In%20all%2C%20there%20are%202%2C185,accessible%20across%20the%20entire%20state
https://images.enjoyillinois.com/assets/224336
https://www.eia.gov/electricity/data/eia861/
https://urldefense.com/v3/__https:/www.eia.gov/electricity/data/state/annual_generation_state.xls__;!!EIXh2HjOrYMV!alKKiVy_d8N89HfGJL7wWYuJ6U7j4NdvVvoqvBnC-Go6XwsTJ7GJ3m6i64HJEIpTqT6FrX64wApS0o3QGwHU69dRH-Ex59mbTgSGvOK7YA$
https://www.icc.illinois.gov/public-utility
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Sustainability commitments

Illinois is leading in sustainability commitments

100%

clean energy by 2050

$148M

allocated in NEVI funding for
charging infrastructure through 2027

iM

passenger EVs on the road by 2030

$27M

made available in 2023 by lllinois
EPA to fund replacement of diesel
school buses with electric buses

$19M + $21 M

First tranche of $4k passenger rebates
and $1500 motorcycle rebates and
next FY24 allocation

$12.6M

awarded in 2023 by llinois EPA to
fund Direct Current Fast Charging
ports across the state
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. Reimagining Energy and Vehicles (REV) in
lllinois Act

. Climate and Equitable Jobs Act (CEJA)

. Manufacturing lllinois Chips for Real
Opportunity (MICRO) Act

. State Finance Authority as Climate Bank

. Invest in lllinois Fund
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Illinois is
investing heavily
to become the
best state in the
nation for EV &
renewables
manufacturers

—=

Workforce

Infrastructure

Legislative

Support for

Sustainability
victories i .

Megasite |

11 12
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lllinois government is working together in an
unprecedented way to meet this moment

ILLINOIS

Depasmine of
NATURAL
RESOURCES

Hlinois
Department of Commerce
&Economic Opportunity

cms

Illinois Environmental
Protection Agency

Business Attraction
Investments

What is the eligibility for REV?

No “But for" test required for eligit

ity
Timeframe to be

Tiers Entities CAPEX threshold New jobs threshold placed in service

> 50 jobs (or 10% of
global employment,
whichever is less)

Tier 1 Smaller projects in the EV or  $2.5M Within 4 years

renewables sectors

Tier 2 Electric vehicle manufacturer ~ $1.58 2500 jobs Within 5 years

Tier 2 EV component parts $300M Within 5 years
manufacturer or renewables

manufacturer

2150 jobs

Tier 2 Traditional manufacturers $100M Within 5 years
converting to EV or

renewables production

> 50 new jobs (or new
jobs equivalent to 10% of
statewide baseline for
taxpayer, whichever is
less)


https://idot.illinois.gov/home/drive-electric-illinois#:~:text=The%20state%20of%20Illinois%20aims,in%20the%20state%20by%202030.
https://ilcleanjobs.org/wp-content/uploads/2021/03/CEJA-Overview.pdf
https://www.illinois.gov/news/press-release.26547.html.
https://www.illinois.gov/news/press-release.26287.html
https://epa.illinois.gov/topics/ceja/electric-vehicle-rebates.html
https://idot.illinois.gov/home/drive-electric-illinois
https://images.enjoyillinois.com/assets/176920
https://images.enjoyillinois.com/assets/176920
https://www.intersectillinois.org/key-industries/electric-vehicles/
https://www.intersectillinois.org/key-industries/electric-vehicles/
https://ev.illinois.gov/incentives/rev-tax-credit.html

Summary of REV incentives by type

REV lllinois program  Tax base Description Duration Carryfoward

REV Jobs Credits Corporate incore tax Credit equivalent 10 75% or 100% of new or 1530 years A
retained employee payroll ax withholding: can
claim immediately upon collecting witiholding

REV 5% of payroll tax 15 years 5 years
withholding for consiruction workers during
consiruciion offacilty o applicant

REV 10.25%of employer training 1530 years 5 years
costs for faciity employees.

REV Credit 15 years 5 years
invesiment (consiructon & equipmen)

REV Uity Exempions Uiy excise tax Exempion for all on-sit electrciy and natural gas 10 vears A

mption
REV Building Materials Sales & use tax Exempion for all facilty buiding materials 5 years A
mption

P——
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Illinois has
hundreds of
millions of dollar
available for
clean energy
businesses

$400M

available in Invest in lin
economic lopment
closing fund

‘Souce: o G St s Moz 4
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Megasite development

Illinois is supporting site
development across the state

$40M

available in DCEO
megasite development
grants in 2023

S

$100M+

available in grants for diesel
emission reduction projects since
2017 (Driving a Cleaner llinois)

Up to $25M

per applicant through
Business Attraction
Prime Sites Capital
Grant Program

7/10/2023

Summary of related incentives by type

Local benefits Tax base Description Duration

Local Property Tax Abatement  Local Property Tax Reduction of Local Property tax owed Upto30years

Local Sales Tax Exemption Local Sales tax Exemption for building materils in Enterprise Zones 5 years

Manufacturers’ Programs  Tax base Description Duration

RAD Credit Corporate Income Tax Creditfor R&D spending in linos; uses federal Ongoing
definiion of qualifying R&D expenses.

Manufacturing Machinery and
Equipment Exemption

Apprenticeship Tax Credit
No Personal Property Tax

Prm———
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Sales & Use Tax

Corporate Income Tax

Local Property Tax

Infrastructure improvements

Illinois is building state-of-
the-art infrastructure through
Rebuild Illinois, a $45B, 6-

year plan
Since 2020:

$11B

Invested in
infrastructure

709

safety
improvements

e s G
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Support for businesses

4,913

highway miles built
or modernized

479

structures built or

modemized

Innovate lllinois is
our public-private
coalition to win
“more than our fair
share” of federal
funding

e e i
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Exempion for manufacturing machinery, equipment, Ongaing
tools, and consumables.

Credit value up to $3,500. per appreniice per tax year, Ongoing
for tion, book fees, and Iab fees with additional $1,500
possible in Underserved Area

There is no personal property tax n linois Ongoing

Billions in federal funding are about to be
unleashed. Here's how lllinois is going to
compete.

v e

o EmoTEm

Working with academic institutions and
industry to win Tech Hubs, Manufacturing
Manufacturing

‘Conversion grants and more


https://ev.illinois.gov/incentives/rev-tax-credit.html
https://ev.illinois.gov/incentives/rev-tax-credit.html
https://www.illinois.gov/news/press-release.26561.html
https://ev.illinois.gov/incentives/rev-tax-credit.html
https://epa.illinois.gov/topics/air-quality/driving-a-cleaner-illinois.html
https://www.intersectillinois.org/key-industries/advanced-manufacturing/
https://idot.illinois.gov/transportation-system/rebuild-illinois.html
https://idot.maps.arcgis.com/apps/dashboards/90fafc6f3acc49cfa4577104115c43a0
https://images.enjoyillinois.com/assets/176949
https://www.illinois.gov/news/press-release.26024.html
https://dceo.illinois.gov/businesshelp/incentivesandtaxcredits.html
https://dceo.illinois.gov/businesshelp/incentivesandtaxcredits.html
https://properties.intersectillinois.org/illinois/property/4312-4306-Interstate-Blvd-Loves-Park-Illinois/01B01B3F-9D88-46B2-924E-9D937C42D42A
https://gov.illinois.gov/newsroom/press-release.26634.html
https://www.intersectillinois.org/key-industries/advanced-manufacturing/

Shoring Up the
Supply Chain

Y/ / 4

Supply chain connections

Illinois
Manufacturing
Supply Chain
Center Launched

Find New Suppliers

Become a Supplier

Econamic Development Partners

Y/ / 4

Highly qualified workforce

Illinois has the most Hinois
diverse talent base for 3%
automotive-related roles
among neighboring

states

Share of people who identify as Asian, Black or African

American, and Hispanic or Latino among the top-20

automotive assembly-related roles in llinois and neighboring
states with recent EV assembly and EV battery projects

23

Michigan

Kentucky
20%
Tennessee
26%

Y /[ / 4

Thriving automotive industry

lllinois has a world-class
automotive supply chain

players across automotive
supply chain, including 50+
chassis suppliers and 35+
power electronics suppliers

passenger and
commercial vehicle
assembly plants within
500 miles of lllinois

7/10/2023

lllinois is taking steps to build an
even stronger automotive industry

IMEC ¢ (@) meeerm

Plan_ Implemen:. Excel.

INTERSECT
Illinols

This coalition will conduct targeted outreach to
automotive suppliers to help navigate the EV
transition and match them with the best option
among 10+ relevant state incentive programs

20

e

Workforce Investments
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Workforce development

lllinois is training the next generation of EV workers

lSI

in Midwest for workforce
development

$30M+

invested so far in EV training
academies at community
colleges since 2021

HEARTLAND

COMMUNITY COLLEGE Richland Community College SQUIHWESTERN
EVES Manufacturing EV Workforce Training EV Workforce
Training Academy Academy Training Academy

NS W ] C

24



https://www.illinois.gov/news/press-release.26561.html
https://ev.illinois.gov/incentives/rev-tax-credit.html
https://epa.illinois.gov/topics/air-quality/driving-a-cleaner-illinois.html
https://www.intersectillinois.org/key-industries/advanced-manufacturing/
https://siteselection.com/issues/2023/jan/workforce-development-rankings-2023.cfm?utm_source=InvestorWatch&utm_medium=email&utm_campaign=Editorial&utm_source=360619&utm_medium=email
https://www.illinois.gov/news/press-release.23893.html
https://www.richland.edu/tcci/
https://www.wglt.org/show/wglts-sound-ideas/2021-04-28/heartland-community-college-receives-7-5-million-state-investment-to-fund-manufacturing-programs
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Workforce development

$180M Annually for CEJA Workforce Programs

Clean energy employers hire -\
and support training program
graduates.

Workforce support

Workforce training programs
programs

£y ®

Clean Jobs Climate Works Energy Transition
Workforce Network | | Pre-apprenticeship Navigators

[Returning Resident Energy Transition
lean Jobs Barrier Reduction

Incentive: Equity Eligible
Conlrar;w requirements

Job
placement

l"'

Contractors & graduates work on clean
energy projects funded by CEJA &ore

25

Charging Infrastructure
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Chargers to accommodate
electrification growth will
require an additional ~36K
public and ~70K fleet hub
charging ports.

Y/ /[ 4

Workforce development

4 Programs are based in 13 Local Hubs

o=la

Clean Jobs Energy Transition Energy Transition Contractor
Workforce Nework Navigators Barrier Reduction Incubator
+ Chicago West Side + Champaign
« Chicago Southwest Side + Peoria
« Joliet + Danville
« Waukegan + Decatur
+ Aurora + Carbondale
+ Rockford + East St. Louis
+ Alton

26
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Roadmap to IMEV

Estimated EVs in Illinois by 2030

1-1.25M battery electric . I

7/10/2023

Hiian vahicias on the road

vehicles (BEVs) likely

Reflects a 2023-30
compound annual growth
rate (CAGR) of ~30%

BEVs expected to be half of
new light commercial vehicle
(LCV) sales

BEVs reach ~138K, or 12%,
of LCVs on the road

28
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Roadmap to IMEV

State Charging Infrastructure Grants

$12.6M

Funded 348 new, public DCFC ports
at 87 locations statewide

$70M

Program coming: 80% funding for
public and private organizations and
companies to install and maintain
publicly-available Level 2 & Level 3
charging stations

CPACE

State option for financing managed by llinois Finance Authority which
includes EV charging stations as eligible energy efficiency improvement

$12.3M

From IDOT thanks to a federal grant
to deploy 50 battery-electric
paratransit vehices with charging
infrastructure


https://www.intersectillinois.org/key-industries/electric-vehicles/
https://idot.illinois.gov/home/drive-electric-illinois#:~:text=The%20state%20of%20Illinois%20aims,in%20the%20state%20by%202030.
https://ilcleanjobs.org/wp-content/uploads/2021/03/CEJA-Overview.pdf
https://www.illinois.gov/news/press-release.26547.html.
https://www.illinois.gov/news/press-release.26287.html
https://epa.illinois.gov/topics/ceja/electric-vehicle-rebates.html
https://idot.illinois.gov/home/drive-electric-illinois

Focus on Fleet/Freight

Thank you for your time

Lisa Clemmons Stott

Electric Mobility and Innovation Director
Illinois DCEO

217-299-8330
Lisa.ClemmonsStott@illinois.gov

EV.lllinois.gov |
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Roadmap to IMEV

Ve Sl

i

Working to reduce emissions
using VW Settlement

$27M $16M

for new school buses For all-electric

and charging Class 4-8 local

infrastructure due 10/5  freight trucks
coming 2023-24

$27M

For all electric public
transit buses and
public commuter trains
coming 2023-24


https://idot.illinois.gov/transportation-system/rebuild-illinois.html
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